City of Leslie

Financial Statements
And [ndependent Auditors’ Report

Year Ended June 30, 2008



Tahle of Contents

independent Audifors’ Report .,

Management's Discussion and Anal:-.rSIS

Government-Wide Financial Statements;
Ctatemiert of Mel At e

Fund Financiai Statements:
Balance Shest - Governmental Funds ..

Reconciliation of Fund Balances on the Balance Sheet fu::r Go'-.fEmmental
Funds to Met Assets of Governmental Activities on the Staterment of Net Assets .

Staternent of Revenues, Expenditures and Changes in Fund
Balances — Governmental Funds. . N
Reconciliation of the Statement of Revenues Expendltures ar‘ld Changes in

Fund Balances of Governmental Funds to the Statement of Activities .. .. ... ..
Statement of Net Assets = Proprietarny FURNGS. ...t oot

Statement of Revenues, Expenses and Changes in
MNet Assets — Proprietary Fungds . .

Staterment of Cash Flows — F“n::|::r|+a‘['r3|r'_t‘.r Funds

Statement of Fiduciary Net Assels — Fiduciary Funds

NOtes 10 FInancial SEREMENIS . . oo

Required Supplemental Information:
Statement of Revenues, Expenditures and Changes in Fund Ealances
Budget and Actual — General Fund ..

Statement of Revenues, Expenditures and Changes in FLJ"IU Bafances

Budget and Actual — Major Street Fund.. ,
Staterment of Revenues, Expenditures and Changes in Fund Ealances

Budget and Actual —Local Street Fund ... e

Cther Supplemental Information:
Nonmajor Governmental Funds:
Combining Balance Sheet . -
Comblnmg Statement of Revenues Expendrtures and Ehanges
in Fund Balances ..
Nenmajer Special Revenue Funds
Combining Balance Sheet - e
Combining Statement of F{evenues Expendrrures

and Changes in Fund Balances.. ... e

Major Streat Fund:
Statement of Revenues, Expenditures and Changes

in Fund Balances - Budget to AGtUal . e

Logal Street Fund:
Statement of Revenues, Expenditures and Changes
in Fund Balances - Budget to Actual.....................
Monmajor Debt Service Funds;
Combining Balance Shest. ..

Combining Staternent of F{euenues Expendltures
and Changes in Fund Balances o e

General Fund:
Statement of Revenues, Expend'rtures and Changes in
Fund Balances — Budget to Actual .
Schedule of Bonded Indebtedness .

Compliance and Other Matters Based on an Audit of
Financial Statements performed in Accordance with

Government Auditing Stantfards

.-

AT I O Pa i T S, et ettt e e e e ettt e

o0~

.10

11

4225

....28-27

.. 28

w28

30

|

Y

33

34-35

L3837

36

39

4045
Report on Intemal Control Over Flnanmal Repﬂrtlng and on

53-54



independent Auditors' Report

Honorable Mayer and Members of the City Council
City of Leslie
Leslie, Michigan

Wa have gudited the accompanying financial statements of the povernmental activities, the business-type
activities, the discretely presented component units, gach major fund, and the aggregate remaining fund
information of the City of Leslie 25 of and for the year ended June 30, 2008, as listed in the table of
contents. These financial statements are the responsibility of the City's management. Qur responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards gererally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the sudit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.  An audil includes examining, on 3 test basis, evidence suppording the amounts and
disclosuras in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financtal statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

in our opinion. the financial statements referred to above present fairly, in all material respects, the financial
position of the governmental activities, the business-type activities, the discretely presenied compeonent
units, each major fund, and the aggregate remaining fund information of the City of Leslie as of June 30,
2008, and the respective changes in financial position and cash flows, whera applicable, thereof for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

In accordance with Governmen! Auditing Slandards, we have also issued a report dated August 27, 2008,
on our consideration of the City's internal conirol over finangial reporting and on our tests of compliance
with cerain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is 1o describe the scope of our testing of internal contral over financial reponting and
compliance and the results of that testing and not to provide an opinicn on the internal control over
financial reporting or an compliance. That report is an integral part of an audit performed in accordance
with Gowvernment Auditing Standards and should be considered in conjunction with this report in
considering the results of our audit.

The management’'s discussion and analysis and budgetary comparnsen information on pages ii-ix and 26-
29 are not a required part of the financial statements but are supplemental information reguired by
accounting principles generally accepted in the United States of America. We have applied cedain limited
procedures, which consisted principally of inguiries of managemesnt regarding the methods of measurement
and presentation of the supplemenial information. However, we did not audit the information and express no
opinion onit.
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Honorable Mayor and Members of the Cily Council
City of Lesls

Cur audit was made for the purpose of forming an opinion on the financial statements taken as a3 whole. The
combining and individual fund financial statements and schedules listed in the table of contents are
rresenied for purposes of additional analysis and are not a required part of the financizi statements of the
Gity of Leslie. Such information has been subjected fo the auditing procedures applied in the audit of the
financial statements and, in our opirion, is fairty stated in &l material respects in relation to the financial
slatements taken ag g whole.

(Judia gmw{_, P .
Willis & Jurasek, P.C.

August 27, 2008



City of Lesliz
Management's Discussion and Analysis
Year Ended June 30, 2008

The folowing is a discussion and analysis of the City of Leslie's financial performance, position, and a
summary of activities for the fiscal year ended June 30, 2008, This anafysis should be read in conjuncticn
with the Independent Auditors Report and with the City of Leslie's financial statements which will foliow this
anatysis.

The Cify as a Whola
Financial Highlights:

Meters - Tha City currently has saved $166,200 as part of its efforts to install meters for water and sewer
Bitling. While the meter fund represents a significant amount of cash it is not engugh to install meters
citywide. The Cily is researching for the most viable funding and meter options for the city.

Local Tax Revenue - The City's [ocal tax revenue has been flatiened in the last covple of years, Proposal A
and the Headlee Act limit the amount of revenue that the City can raise through local property taxes. The
City hopes through new growth and redeveiopment efforts it can generate additenal revenuva. The current
foreclosure crisis that is affecting many municipalities may have some adverse affect on local property tax
revenues for the next couple of years.

Revenus Sharing - The City's revenué sharing revenue from the State of Michigan was increased by 2% in
2008-2009. This has reversed £ years of revenus sharing cuts that the City of Leslie hag had to absorb.

The City's net assets remain stable. Tha City continues to provide primary services to our residents.
Dverview of the Financial Statements

This discussion and analysis is intended to serva as an introduction to the Qity's basic financial statements.
The City's basic financial staterments comprisa three compeonents: 1) government-wida financial statermeants,
2] fund financial statements, and 3} notes to the financial statements. This report also contains other
supplemeantary infarmation i addition to the basiz financial stataments themsebves.

Government-wide financial statements. The government-wide financial statements are designed to
provide readers with 2 broad overview of the City's finances, in a manner similar to a private-sector business

The sfatement of net assets presents information on all of the City's assats and liabilities, with the difference
between the two reported as net assols Over time, increases or decreases in et assets may serve as a
useful indicator of whether the financial position of the City is improving or deteriorating,

The statement of activiies presents information showing how the government's net assets changed during
the most recent fiscal year, All changes in net assets are reported as soon as the underlying event giving rise
to the change occurs, regardless of the tming of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal perinds.

Both of the government-wide financial stalements distinguish functions of the City that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions that are
intanded to recover all or a significant portion of their costs through user fees and charges fhusiness-fyps
activities). The governmental activities of the City include legislative, general government, public works and
community and economic develupment. The business-type activities are water and sewer.

The government-wide financial statements can be found on pages 1-3 of this report.



City of Leslie
Management's Discussion and Analysis
Year Ended June 30, 2008

Fund financial statements. A fund is a grouping of related accounts that is used te maintain control over
regources that have been segregated for specific activities or objectives. The Cily, like other state and [2cal
govemments, uses fund accounting to ensure and demenstrate compliance with finance-related legat
requirements. All of the funds of the City can be divided into three categories: governmental funds,
proprigtary funds, and fiduciary funds.

Govarrvnenta! funds. Governmental funds are used to account for essentially the same funclions reported
as governmental sclivities in the government-wide financial statemsnts.  However, Unlike  the
govemment-wide financial statements, governmental fund financial statements focus on mear-ferm inflows
and oulflows of spendable resources, as well as on bafances of sperdable resources available at the end of
the fiscal year. Such information may be useful in evaluating a government’s near-term financing require-
ments.

Because the focus of governmental funds s narrgwer than that of the government-wide financial statements,
it is useful to compare the information presented for govermmental funds with similar information presented
for gewvernmental actfvities in the government-wide financial statements. By doing so, readers rmay better
understand the long-term impact of the government's near-term financing decisions. Both the governmental
fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund
balances pravide a resonciliation to facilitate this comparison between governmental funds and
govermmenial activities.

The City maintains eleven individual governmental funds (including six debt funds). Information is presented
separately in the governmental fund Lalance sheet and in the governmental fund statemeni of revenues,
expandiferes, and changes in fund balances for the general, major street and local sireet. each of which are
considered to be major funds. Data from the other governmental funds are combined into a single,
agyregated presentation. Indivigual fund data for each of these non-major governmental funds is provided in
the form of combining staterments elsewherea in this report.

The City adopts an annual appropriated budget for its general and special revenue funds. Budgetary
comparison statements or schedules have been provided hergin to demonsirate compliance with those
budgets.

The basic governmental fund financial statements can be found on pages 4-7 of this report.

Propriefary funds. The City maintains two different types of propristary funds. Enlerorise funds are used to
report the same functions presented as business-type aclivities in the government-wide financial staterments.
The City uses enterprise funds to account for its sanitary sewer and water distribution. fbernaf service funds
account for cperations that provide services for egquipment rental and accumulate and allocate ¢osts
internally among the Gity's various funclions. Because this service predominantly benefits gavernmental
rather than business-type functions, they have been included within governmental achvities in the
government-wide financial statements.

Proprietary funds provide the same type of information as the government-wide financial staterments, onty in
more detail. The proprietary fund financial statements provide information for the major enterprise funds:
water and sewser.

The basic proprietary fund financial statements can be found on pages 8-1% of this report.

Fiduciary funds. Fiduciary funds are used to account far resources held for the benefit of parties outside the
government. Fidusiary funds are nol refiected in the government-wide financial statements because the
resources of those funds are nof available to support the City's own pragrams. The accounting used for
fiduciary funds is much like that used for proprietary funds.



City of Leslie
Management's Discussicn and Analysis
Year Ended June 30, 2008

The basic frduciary fund finansial statements can be found on page 11 of this report.

Motes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statemnents. The notes to the
financial statements can be found on pages 12-25 of this report

Other information. In addition fo the basic financial statements and accompanying notes, this report also
presents certain ather information, This includes combining fund financial statements and schedules, which
can be found in the "Cther Supplemental Information” section of ihis report,

Government-wide Financial Analysis

&% noted earlier, net assets may serve over time as a useful indicaior of 8 government's financial position. In
the case of the City of Leslie, assets exceeded lfabilties by 510,823, 362 at the close of the most recent fizcal
year.

By far the largest portion of the City's net assets, about eighty-one percert (81%6), reflects s investment in
capital assets {e.g., [and, buildings, vehicles, equipment and infrastructurel jess any related debt used to
scguire those assets that is still cutstanding. The City uses these capital assets to provide services to
citizens; conseguentty, these assefs are nof available for fubure spending. Although the City's investment in
s capital assets is reported net of related debt, # should be noted that the resources needed to repay this
debt must be provided from other scurces, since the capital assets themselves cannot be figuidated to pay
these labilities,

In a condensed format, the table below shows net assets as of the current date;

Governmental Activities Business-Type Activities

2008 2007 20038 2007

Curreni Assels 5 1,757.03¢ % 1673783 $ 357057 g 340.148
Mon-current Assets _ 7,085,581 7 524 454 3.314.010 3407130

Total Azsets 8. B46 611 89,3093 237 3871087 3747 7BY
Current Liabilities 45,128 o0, 426 5,188 5,588
MNon-current Liabilities 1,206 000 1,385.GA0 435 000 530, 000

Total Liabilities 1,254 128 14754726 443 188 535 586
Met assets:

Invested in capital assets -

net of related debt 5,883 581 5. 130,454 2872010 2877139

Eastricted for debt service 78837 223,394 - -

Unrestricted 1,624 085 1,354 964 351 869 334 582
Total nst assets $7.5824B3 3 7727812 0 53230879  $ 3211701



City of Leslie
Management's Discussion and Analysis
Year Ended June 30, 20038

The following table shows the changes of the net assets as of the current date,

Governmental Activities Business-Type Activities
2008 2007 2008 2007
Frogram Revenues
Charges for services $ B35V $ F7.843 % §35,597 L 819,311
Cperating grants 154 572 156,805 - -
General revenues
Proparty taxes 858,772 584,551 - -
Intergovernmeantal revenue 258,308 260,447 - -
Interest & investment income £5. 588 FO.200 16.815 14,034
Transfers — internal activities 210,756 380,446 41 800 (81,600}
Cither 131,303 128980 - -
Total revenues 1,462 809 1678 252 &611.012 551,745
Frogram expenses;
General government 417 441 448 562 - -
Fublic safety 318,738 177,245 - -
Highways & strests 654,131 385,545 - -
Culture & recreation 107 247 116,562 - -
Interest on long-term debt 75,735 86 062 - -
Other 23,944 353,480 - -
Water and sewer - - 591,835 581,299
Total expenzes 1,588 235 1.567 476 . 581,835 501 294
Changas in net assets 5_[135,326% 5_111.086 5. 18177 5_ (349,554}

The City's nat assets continuwe to remain healthy.
Governmental Activities

The City's total general fund revenues have decreased slightly over the past several years due to limited
property value growth, Proposal A and Headlee statutes. and decreases in siate shared revenues (See
charts 1 and 2} whilz the sxpenses that the Cily faces continue {o rise quicker than the rate of inffation.
Interest rates are increasing and we have heen able to get more rate of return on our accounts. Every effort
is made to carefully budget cur available funds and we have been able to increase our assets, as well as
maintain a stable cash fiow.

Wi



City of Leslie

Management’s Discussion and Anzlysts

Year Ended June 30, 2008

lL.ogal Tax Revenue
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3240 000
5220,000
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Total State Revenue Sharing

City of Leslie

2006-
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Business-Type Activities

The City's business-type activities consist of the Water and Sewer Enterprise Fund. The City provides water
and sewer services to approximately 89% of the City residents. The VWater & Sewer Fund 1s operating on a
vary tight margin with essentially no fund balances. The future geals for the water and sewer funds are to
install 2 metered system for water and sewer billing that will provide equality throughout the City.
Additionally, the Cily would like to implement 2 rate structure that will ensure adequate maintenance for the

water and sewer systems into the future.

Wil
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City of Lesliie

Management’s Discussion and Analysis
Year Ended Juna 30, 2008

General Fund Budgetary Highlights

Over the course of the year, usually twice, City Council amends the budget to take into account events
happening during tha year.

Capital Asset and Debt Administration

At the end of the 2007-2008 fiscal year, the City had a tofal investment of capital assets for its governmental
and business-type activities as of June 30, 2008 of $10,403 591, which is made up of a broad range of
capital assets, including buildings, water and sewer structures, both above and below ground, and significant
investments in streets.

Major capital assef events during the current fiscal year included the following:

» Dive pool renovations totaling $21,190
v Roof repltacement at Iron Removal Plant- $11,812

The following table summarizes the fixed assets of the City as of the current year-end:

Governmantal Activilies Business-Type Activities
2008 2007 2008 2007

Land § 42537% 3§ 425375 3 58120 3 6,120

Construction in progress - - - -
Buildings and improvements 1,684 212 1.863.022 -

Equipment and vehicles 1.089.68% 1.080.717 - -

Distribuhion and collection systems - - 5,567,530 5,945,005

Infrastructure 9.8Q0,&678 9.800678 - -

Accumulated depreciation [5,B84 373} [5.455 338} [2.659 540 [2.845.577)

Met capital assets 5095581 $_0524454 5 331400 $_3407.12%

The feltowing table summarizes the debt outstanding at the current year-end;

Governmental Activities Business-Type Activities

2008 __2007 2008 2007
Revenue bonds 5 - 3 - $ 435,000 S B30.000
General Obligation bonds ana, 060 1,035, 000 - -
Specml Assessment bonds 305,000 350,000 - .-

Teotal non-current obligations £1,206,000 $1,385,000 5 435,000 % 530,000
The City's total debt decreased by 5274000
Economic Factors and Next Year's Budgets and Rates

n the interest of altracting new economic development to the City, we strive to kesp our operating millage
down. The City has reduced their operating millage over the last 12 years considerabiy (See chart 3).

will



City of Leslie
Management's Discussion and Analysis
Year Ended June 30, 2008

Total City Millage Rate
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Contacting the City Management

This financial report is intended to provide cur citizens, taxpayers, customers and investors with a general
overview of the City's finances and to dermonstrate the City's accountability for the money it receives, If you
have guestions about this report or reed additional information, we weicome you to contact the City's
Finance Dhrector or City Manager at {$17) 589-8235 or at 106 E. Bellevue Road, POB 4588, Leslie, M

49251-0456.



City of Leslie
Statement of Net Assets
Jurke 30, 2008

Primary Government

Governmental Business-Type

Component Lnits

Activitias Activities Tetal LDFA EDC. DDa
Assets:
Cash and investments ¥ 1483476 5 B1571 % 1,645 147 & L45,.588 3 142 306 & &7.148
meceivables 232,045 203 232,248 - 24,173 -
Internal balances 5,000 - 5,000 - - -
Cue from other funds - - - - 1,010 -
Frepad expenses 20 508 5183 2568z - -
Capitai assals. net
Mot being depreciated A2 TS G120 431,435 - - -
Being depreciated 6,670,206 3,307,850 DOTE0NE - - -
Total assets 2.845 811 2571.067 12517 678 546,588 227 488 57,548
Liabilities:
Accounts payable - . - B 540 - 4 878
Accrued expenses 7400 25378 40,778 - - -
Dug to other funds - - - 1.010 - -
Accrued interest 1,728 1.810 12,538 - - -
Moncurrenl liabilities:
Due within one year 189,000 100,000 289,000 - -
Due in more \han ane year 1700 335000 1,352,000 - I .
Total liakilities 172564 128 440 183 1,624 316 __B.55G - 4 078
Net Assets:
Imvested in camilal assals,
net of refated debt 5 820,581 2,879,010 8,758 581 - -
Restricted lar:
Debt service 7B 837 - FRB37 - - -
Unresiricted 1,624 085 351889 1.875.934 S37.038 22T 4AEBR 2170
Tatal nel assets 3 76502 483 % 3230879 E 1823567 5 A3/ 038 § 2HTABRE  BITQ

See Motes ko Financial Staternents.




Functions/Programs

Primary Government

Govaernmental achivilies:
General govemnmant
Pubdic safly
Highways and streets
Culture and recreation
Interast or long-term detd
Other

Total governmental achvities

Busimness-type activities:
Yaler and sewer
Total business-type aciivilies

Total primary governmment
Component Units
LOFA

EDC
DDA

Total component unils

See Notes to Financial Staternents.

City of Leslie

Statement of Activities
Year Ended June 34, 2008

Program Revenues

Qperating Capital Met

Chargas Grants and Grants 2nd [Expenses)

__Eupenses__ _for Services Contribetions _Contributions Revanios
s 417441 & 51,473 % 1485 % - 5 (354483
318,736 8.927 - - (311,208
654,131 - 153.087 - {501, D)
107,247 23572 - - [83.674)
2,735 - - - {75,735
PARLL I S - Lo {23.8)
1.598 235 B3.5T1 154,572 {1,360 052
581 B35 35 BOY - - 43 861

e 3.Eab £35,687 - - 43 861
S 2190071 §  7iB268 § 154572 § - § (1518,230)
3 368102 & - 8§ - 5 - % (3B 102
16,028 - n {16,528)
sy - - B (-4 K =10}
5. 465053 & 3 - : £i465.083)
continued..



City of Leslie
Staternent of Actrvities {Continued)
Yaar Enged June 30, 2008

Primary Lsovernmant

Business-
Govarnmental Ty pa o Component Units
__Artivities, __ Activitigs Total LDFA EoC __._bDa
Changes in Net Assets
Met (expense) revenue £ (1.380.007 5 43861 & [T IE23M & {380 S {i6028]) & (30 053,
Gensral revenues:
Taxes and special assessmeants 558,772 - 558,772 390,256 - 122611
LInrestricted grants and contributions 258,308 - 5B, 308 - - -
Imterest and investment earnings 65,236 16815 82501 25.370 12.534 4,023
Other revenues 131,303 - 131,303 300 a5 1,800
Transfers - inlernal activities 210798 (41,600} 169, 105 (123381} - {45.815)
Total general revenues, .
conlributions and transfers 1224, 765 [24 RES) 100,081 202545 12 56E BZ 7140
Chamges in Met Assets $135.326) 18,477 (116,149 (63,5487 {4,380 2656
Het Assets - Beginning of Year 7 T27.B09 3.211.702 108533512 _B0Z.595 231,848 45 514
Met Assets - End of Year I 700483 § 3230870 § 10823367 % 37,038 § 227 488 § 82170

See Notes to Financial Statements.



“ash
Recavables:
Special assesameanls

Due from olher governmental unis

Due from olher funds
Frepaid expandiluras
Total assels

Liahilities and Fund Balances

Liakilities:
Salanes payable
Deferred revenue

Total liabilities

Fund Balances:;

Urnreserved: undesignated
Unresernved; undesignated-
raporigd I nonmajor;
Special revenue funds

Debl service funds

Totat fund halances

Total habilities and fund balances 3

See Notes o Financial Slatemeants,

City of Leslie
Balance Shest
Governmental Funds
June 340 2008

Qthar
1997 Noamajor
Major Local Bireet Governmental
General Streat . Streat _ _Qbligation Funds Total
3 JE5B35 % 204, BE7 & 18447 & 13374 & 335888 L 1127521
- 25,0+6 34,0 41,863 51,200 186,115
52 882 17.890 5,058 - - 78,5930
5.000 - - 5,000
20,395 o7 57 - s . eLB08
§_ 4ed 111§ 24BTED S ZZBEEY B 57,237 & 3R0.798 § 1,385 &75
3 37400 % - & -3 -3 - 37 400
- 25,045 24 034G 43853 51,200 155,115
37,400 28,46 34 008 43 863 a1 g0 1825156
4268711 222714 194 563 - 843,088
- - - - 270,135 270,135
- - - 13,374 55,463 TREIT
426,711 222,714 154,563 i394 33568F . 1,192.960
464,111 & 248 T80 § 228085 § 57237 § 386,705 § 1385475




City of Leslia
Reconciliation of Fund Balances on the Balance Sheet for Governmental Funds to Met Aszets
of Governmental Activities on the Statement of Net Agsets
June 30, 2008

Total Fund Balances - Governmental Funds S 1192860

Ameounis reported for governmental actevilies in the Satement
of Met Assets are different hecause:
Capital assets used in governmental activities are not financial
reseurces and are not repored in the funds,

The caost of the capital assels is § 11877.254
Accumulaled depraciation is (5,026.265)
6,050,389
Because the focus of governmental funds is on short-term finanging,
some assets will not be available to pay for current-penod expenditures.
Those assets (such as centain receivables) are ofset by deferred revenues
in the gevernmental fungds, and these are nol incivded in fund balange.
Ceferred special assessments 155115
Ilernal service funds are used by managemeant 1o charge the costs of certain
equipmeant usage and administrative ocosts 10 individual governrmental funds.
The assets and liabilities of the internal service funds are ingluded in governmentaf
activilias in the Statement of Net Assels.
Mel assets of governmental activilies accounted forin the internal seivice fund 510,747
Long-term liahiittes not due and payable in the current period
and not reported in the funds:
Bonds payable {1,206,000)
Accrued interes! 10,728
Total Met Agsets - Governmental Activities & T.hR92483

Ses Notes to Financial Statements.



City of Leslie

Statemen: of Bevenues. Expenditeres and Changes in Fund Balances

Revenues:
Taxes and special 2sses5mants
Licenses and permils
|ntergovernmeantal
Charges for services
Other
Reirmbursements
Contribubions
Taotal revenues

Expenditures:
General govarnment
Public safety
Highways and streets
Culkure angd recreatian
Dbt service:
Principal payments
inlerest and fiscal charges
Capital oullay
Total expendilues

Revenues Over
(Underl Expenditures

Cther Financing Sources (Usgs):
Qperating {ransfers in
Cperating fransfers ouk
Total gther fimancing sources (UsES)
Net Changes ln Fund Balances

Furid Balances - Beginning of Year

Fund Batances - End of Year

See Motes to Financial Statements.

Governmantal Funds
Year Ended June 30, 2008

Ieber
1987 Nonmajor
Major Local Streat Sovernmental
General Streat Strest Obligation Funds Total
5 5334583 25348 % 29070 % 12,457 % J2566 5 0 832003
546 - - - - 546
255,308 109375 43711 - - 411,395
42 662 - - - B.oZT7 S1.189
70,387 9402 o8z 4320 12,815 105,000
8,143 - - - . 68,143
__ o400 L - - - S S L B 4]
1,027 609 144 125 79854 16777 54 898 1323272
412 (H1 3,329 47g - - 415,604
204 092 - - 5 656 ap3, 748
141,169 82,090 G5 545 - - 285 904
g4 742 - - - - a4 742
- - - BLOQO 113,000 173,000
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City of Leslie
Reconciltation of the Statement of Revenues, Expenditures and Changes m Fund Bakances
of Governmental Funds to the Statermant of Activities
Governmental Funds
Year Ended June 30, 2008

Met Change in Fund Balances - Total Gavernmental Funds :3 160,742

Amounts reported for governmental activitias in the Stalement
of Activities are different because:
Governmental funds report capital ullays as expenditures; in the
Statement of Activities, these costs are allocated over their estimated
useful lives as deprecianon.
Depreciation expense 5 (425, 749)
Capital outlay 21,180 {404 558)

Fevenues in the Slatement of Actrvities thal do no! provide current financ:al
resqurces are not reporied as revenues in the funds, but rather are deferred
to the following fiscal year.
current year deterred special assessments (T4.221)

Bond proceeds are reported as financing sources in gowernmental funds
and thus contribute to the chiange in fund balance. In the Statement of Net
Assets, however, izsuing debt increases long-lerm labilllies and does not
aftect the Stalement ol Activities. Similarly, repayment of principal is an
expenditure in the governmental funds but reduces the liability in the
Statement of Net Assets.

Repayment to bond halders 179,00

An inlernal service fund is used by management to charge the cosls of
certain equipmenl usage to ndividual governmental fungs, The nel revenues
lexpense} of the fund attributable o those funds is reported with
gowernmental activilias.
Met incume from govemmental activities in the internal service fund (6.933%

Some expenses reported in the Statement of Activilies do nct require the use
of current financial resources and therefore are not reporied as expenditures

it the funds.
Decrease in accrued imerest payable oh bords 1,650
Change in Net Assets of Governmantal Activities % _{135.328)

See Notes to Financial Statemeants,



City of Leslie
Staternent of Net Assets
Proprietary Funds
June 30, 2008

[nternal
Enterprise Service
-—Fund __ _ Fund

Water and Motar Vehicle
Sewer Fund Poo| Fund

Assets
Current aszets:
Cash § 351671 § 365555
Accounts recevable 203 i
Frepaid expenses 5.183 -
Tatal current assets ST RBT  3BRBSS

Froperty, piant and equiprent;

Land and improvemenls &.120 -
Flant snd equipmeni _ 2987 S30 4002700
5973650 1,002,700
Less accumulaied depreciation _I2EaR 640 (g5E103)
Total progerty. plant and eguisment 2314010 144 592
Total assets 2671.06T 510,147
Liabilities:
Current liabilities (payable from current agsets):
Accrued expanses 2378 -
Current porian of bonds payable 100,000
Accrued interest 1,810 -
Tolal current Eakilties {payable from current assets) 106287 —

Mancurrent hiabilitias;

Bonds payable 235000 R
Total noncwirent liabilites _ . 335000
Total liabilijies 440,967 _ . -
MKet Assets:
Invested in capital assets, nef of related debt 2870010 144 582
Unrestricted . .__351888 __  3B5555
Tatal net agsets $ 3230879 F 510147

See MWotes to Financial Statements.



City of Leslie
Starement of Revenyes, Expenzes and
Changes in et Assets - Proprietary Funds
Year Ended June 30, 2008

Internal
Enterpriza Service
Fund Fund

Waterand  Motor Vehicle
Sowor Fund Pgol Fund

Cperating Revenues;

Chargas for services & 817008 & -
Fental income ROd5 100,473
Tap-in and turn-on fees 4,201 -
Penalties 9443 =
Tatal aperaling revenues 635 687 100,473
Cperating Expenses -+ R 1
CQperating Income {Loss) B 0 {12.508)

Non-Cperating Revenues (Expenses):

Interest income 16,8915 15,570
Interes! expense _ (32173 -
Tolal non-operating revenues {Expenses) (15257 15,370

Met income Before Transfers anyry 3082
Transfers Qut to Othar Funds (41 B0} 10,0004
Met lncome (Lass) ATT (5.438)
Net Assets - Beginning of Year 211702 . 517,085
Met Assets - End of Year § 3230879 10,147

See Notes to Finanoal Statemants,



Cify of Leslie
Staterment of Cash Flows
Propretary Funds
Year Ended June 30, 2008

internal
Enterprise Service
Fund Fund
Watsr and Motor Vehicle
Sewer Fund Popl Fund
Cash Flows from Operating Aclivitiss
Cash received from customers, residents and users i 635,828 & 100,473
COther gperating receipls - -
Cash paid to employees and suppliers (445.600) (71,695)
Met cash provided by operating activities 130,328 28778
Cash Flows from Capital and Related
Financing Activitias
Bond payments on capital delb {95,000 -
Interest payments an capital deb {32,570) -
Furchase of capital assels, net {20,933 {16.971)
MWet cash used by capital and related
fingncing activities §148.303) {16,971
Zash Flows from Investing Activities
Transfers to olher funds 41 G00) 10,000
Interest incame received 15,8132 15,570
MNet cash provided by investing activities (74.683) 5670
Met Increase {Decrease)
in Cash and Cash Equivalents 17140 17 3FT
Cash and Cash Equivalents, Beginning of Year 334 531 348 178
Cash and Cash Eguivaients, End of Year 5 251871 % 365,565
Raconciliation of Operating Income to Net
Cash Provided by Operating Activities
Oparating incame (Joss) 3 76,034 % (12.508)
Adjustments to reconciie cperaling income
to net cash provided by operating aciivities
Deprecialion 1140635 41 286
{Ingrease) decraase in:
Receivables 231 -
Net Cash Provided by Operating Activities 5 190,328 % 2B 778

See Notes to Financial slatemants.
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City of Leslie
Statemant of Fidugiary Net Assefts
Figuciary Funds
June 30, 2008

Agency
Funds
Assets:
Cash and cash equivaients 3 122 524
Liahilities:
Advance due other funds 3 5,000
Due to other agencies S b ik 2.
Total liahilities 5 122 624

Sae Motes to Financiai Statements.
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Cify of Leslie
Mates to Financial Statements

1. Summary of Significant Accounting Policies
Descripticn of City Operations

The City of Leslie, Michigan, was organized in 1368 and covers an area of approximately one square mile in
lngham County. The City operates under an elected Mayor and City Council {& members) and provides
services to its residents in many areas including law enforcement, administration of justice, community
enrichment and development, and human serndces. The criteria established by the Governmental
Aceounting Standards Board (GASB) for determining the varicus govemmental organizations to be included
in the reporting entity's financial statements include aversight responsibility, scope of public service, and
special financial relationships. Education services are provided through the local school systern, which is 2
separate governmental entity and, therefore, is not represented in the financial statements included herain,

Reporting Entity

Generally accepted acoounting principles require the reporting entity to include the City of Leslie {the primary
government) and its component units, entities for which the govemment is considered to e financialfy
accountable. EBlended component units, although legally separate entities, are, in substance, part of the
government's operations and so data from these units are combined with data of the primary government.
Descretely presented component units, on the other hand, are reported in a separate ¢olumn in the combined
financial statements to emphasize that they are legally separate from the primary government, These
financial statements present the following companegnt units:

Discretely Presented Component Units
Local Development Finance Fund {(LDFAY - The Local Development Finance Fund was formed to help

stimulate economic growth, improve employment and encourage new private investments in the City to be
financed by increased property values in the business park.

Economic Development_Fund (EDC) - The Economic Development Fund was formed to assist in the
attraction, relocation, retention or expansion for businesses or organizations, which are desirable and
heneficial to the Cy. The funds that are Ipaned to the businesses or organizations come from the Michigan
Crepartment of Commerce through the Small Cities Comrmiunity Development Block Grant.

Downkown Development Fund (DDA - The Downtown Development Fund was formed to enhance the City's
tusiness districk by preservation, creation and implementation of the development plans in the district to be
financed by taxes from properties within its district.

Government-Wide and Fund Financial Statements

The govemment-wide financial statements {i.e, the Statement of MNet Assets and the Staterment of
Activities) report information on alf of the nen-fiduciary aclivities of the primary government and its
component units,  For the most part, the effect of interfund activity has been removed irom these
statements. Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely ko 3 significant extent on fees
and charges for support. Likewise, the primary government is reported separately from cedain legally
separate component units for which the primary government is financially accountable.

12



City of Leslie
Motes to Financial Statements

1. Summary of Significant Accounting Policies (Continued)
Government-Wide and Fund Financial Statements [{Continued)

The Staterment of Activities demonstrates the degrée ‘o which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges lo customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment and 2% grants and contributions that are restricted to mesting the operational or capital
requirements of & particular function or segment. Taxes and other iferms not properly included among
program revenues are repored instead as general revenues.

Separate financial siatements are provided for governmental funds, propristary funds, and fiduciary
funds, even thaugh the latter are excluded from the government-wide financial statements.  Major
individual governmental funds and major individual enterprise funds are reported as separate columrs in
tha fund financial statemeants.

Mezasurement Focus, Basis of Accounting, and Financial Staternent Presentation

Government-Wide Statements - The government-wide financial staterments are reporied using the
BCONOMIC respurces measurement focus and the accrual basis of accounting, as are the oroprietary fund
and fiduciary fund financial statements. Ravenues are recorded when earned and expenses are
recorded when a ligbility s incurred, regardiess of the timing of related cash fiows. Property taxes are
recognized as revenues in the year for which they are levied. Grants and similar items are recognized as
revenue as soon as alk eligibility requirerents imposed by the provider have been met.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements Exceptions to this general rule are payments-in-liew of taxes and other charges between the
government's water and sewer fund and various other functions of the government. Elimination of these
charges would distort the direct costs and program revenues reported for the various functions
concerned.

Amounts reported as program revenues include 1) charges to custorners or applicants for goods,
services, or priviieges provided, 2) operating grants and contributions, and 3) capital gramts and
contributions, including special assessments.  Internally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes.

Fund-Based Statements - Governmental fund financial statements are reported using the currest
financial resources measurement focus and the modified accrual basis of agcounting.  Revenues are
recognized as soon as they are both measurable and available. Revenuss are considersed to ba gvailable
if they are collected within the current period or soon enough thereafter fo pay diabilities of the curent
pericd. For this purpose, the government considers revenues to be available if they are collected within
80 days of the end of the current fiscal pericd.  Expenditures generally are recorded when a liability is
incurred, as under accrual accounting.  However, debt service expenditures, as well as expenditures
related to compensated absences, claims, and judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considerad 1o be susceptible to acerual and so have been recognized as revenues of the current fiscal
period.  Only the pottion of special assessments receivable due within the current fiscal period is
considerad to be susceplibie to accrual as revenue of the current period. Al other revenue items are
eonsidered to be measurable and available only when cash is received by the government

13



City of Leslie
Notes to Financial Statements

1. SBummary of Significant Accounting Pelicies (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued}
The government reports the following majer governmental funds:

General Fund — This fund is the government's primary operating fund. It accounts for all financial
resources of the general government, axcept those required 1o be accountad for in anather fund,

Major Street Fund - This fund is & special revenue fund. It acocounts for revenues received primarily frem
the State of Michigan Department of Transportation and accounts for street activity refating to the major
street functions of the City,

Locatl Street Fund — This fund is a special revenue fund. it accounts for revenues received primarily from
the State of Michigan Department of Transportation and accounts for street activity relating to the |ocal
street functions of the City.

1997 Street Dbligation Qebt Fund — This fund s used to account for the accumutation of rescurces for
and the payment of principal and interest on the 1997 Strest Project.

The government reparts the following major propristany funds:

Water and Sewer Fund — The Water and Sawer Fund accounts for the activities of the government's
sewage collection and treatment systems and water preduction, purification, and distribution systams.

Additicnally, the government reports the following fund types:

Special Revenue Funds — These funds account for revenue scurces that are legally restricted to
expenditures for specific purposes (nol including major capital projects).

Deht Service Funds — Debt service funds are used to account for the accumulation of resources for and
the payment of principal and interast on long-term gensral obligation debt of governmental funds.

Capital Project Funds — These funds are usad io account for financial rescurces to he vsed for the
acquisition or construction of major capital facilities {other than those financed by proprietary and {rust
funds?.

Internal Service Funds - The internal service funds account for operations that provide services
[egquiprnent rental} to other departments of the City on a cost-reimbursement basis.

Agency Funds — These fiduciary funds account for assets held for other governments in an agency
capacity.

Additional Financial Statement Presentation information - Private-sector standards of accounting and
firancial reparting issued prior to Decemnber 1. 1889, generally are followed in both the govermmeni-wide
and proprietary fund financial statements to the extent that those standards do not conflict with or
confradict guidance of the Gowvernmental Accounting Standards Board. Geovernments also have the
option of following subsequent private-secior guidance for their business-type activities and enterprise
funds, subject to this same limitation. The City has elected not to follow subzequent private-sector
guidance.
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City of Lestie
Notes to Financial Statements

1. Summary of Significant Accounting Policies {Continued)
Measurement Focus, Basis of Accounting, and Financial Statement Presentation {Continued)

Additional Financial Statement Presentation {Continued) - Proprietary funds distinguish operating
revenues and expenses from non-operating items. Operating revenues and expenses generally result
from providing services and producing and delivering goods in connection with a proprietary fund's
principal ongoing operations. The principal operating revenues of the water and sewer enterprise fund
and of the government's internal serice fund are charges to customers for sales and services. The
enterprise funds alst reccgnize as operating revenues the portion of fees intended to recover the cost of
connecting new customers to the systern. Operating expenses for enterprise funds and internal service
funds include the cost of sales and services, administrative expenses, and depreciation on capital assets.
All revenues and expenses not meeting this definition are repoted a5 nonoperating revenues and
EXPENSES.

When both restricted and unrestricted resources are available for use, it 15 the government's policy to use
restricted rescurces first, then unrestricted resources as they are needed.

Deposits and Investments — Cash and cash equivalents include cash on hand, demand deposits, and
cerdificates of deposit.

The City reports its investments (when apphcable) in accordance with GASB Statement No. 31,
Accounting and Financial Reporing for Cerfain Investments and for External Imvestment Foofs. Under
these standards, certain investments are valued at fair value as determined by quoted market prices or by
estimated fair values when quoted market prices are net available. The slandards also provide that
cerain investments are valued at cost (or amortized cost) when they are of a short-term duration, the rate
of refurn is fixed, and the City intends to hold the investment unkil matunty. Accordingly, investments in
bankers’ acceptances and commercial paper are recorded at amortized cost

State statutes authorize the City to invest in bonds, and cther direct 2nd cerdain indirect obiigations of the
.5, Treasury, cerificates of depesit, savings accounts, depesit accounts, or depository receipts of a
bank. savings and loan associgtion, or credit unicn. which 5 3 member of the Federal Depasit Insurance
Caorporalion, Federal Savings and Loan Insurance Corporation, or Nakional Cradit Union Administration,
respectively; in commercial paper rated at the time of purchase within the three highest classifications
established by not less than fwo standard rating services and which matures not more than 270 days
after the date of purchase. The City is also authorized ta invest in U5 Government or federal agency
obligation repurchase agreements, bankers' acceptances of LS. banks, and mutual funds composed of
investments as outlined above. The government's cash and cash equivalents are congidered o be cash
on hangd, demand deposits and short-term investments with original maturities of three months or less
trem the date of acquisition.

Slate statutes authorize the government to depgsit in the accounts of federally insured banks, credit
unicns, and savings and lpan asseciations. and to invest in obhigations of the U.S. Treasury, certain
commercial paper, repurchase agreements, bankers' acceptances, and mutual funds composed of
otherwise legal investments.

investments are reporied at fair value.
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City of Leslie
Metes to Financial Statements

1. Summary of Significant Accounting Pelicies {Continued)

Receivables and Payahbles — All receivables are reporied at their net value, They are reduced, where
appropriate, by the estimated portion that is expected to ke uncollectible.

Activities between funds that are representative of lending/borrowing arrangements outstanding at the
end of the fiscal year are referred fo as either "due toffrom other funds™ (i.e., the current gortion of
interfund loans) or "advances to/from other funds' {i.e., the non-current portion of interfund loans). Al
other outstanding balances between funds are reported as “due toffrom other funds”™  Any residual
balances cutstanding between the governmental activities and business-type activities are reporied in the
government-wide financial statements as "internal balances.”

Prepaid temns — Certain paymenis to vendors reflect costs applicable to futire accounting periods and
are recorded as prepaid iterms In both government-wide and fund financial statements.

Restricted Assets - Certain proceeds of the entarprise fund's revenue bonds, as well as cerain
resources set aside for their repayment. are classified as restricted assets on the balance sheet because
their use is iimited by applicable bond covenants, Also, cerain resources have been set aside to funo
capital asset replacernents.

Capital Assets — Capital asselz, which include properly, plant, equipment. and infrastructure assets
{e.g., roads, bridges, sidewalks, and simiar items), are reported in the applicable governmental or
business-type activities columns in the government-wide financial statements. Capital assets are defined
by the government as assets with an initial, individual cost of more than 55,000 and an estimatad useful
life in excess of two years. Such assets are recorded at historical eost or estimated historical cost if
purchased or constructed. Donated capital assets aré recorded at estimated fair value at the date of
donation.

The costs of normal maintenance and repairs that do net add to the value of the asset or materially
extend asset ives are not capitalized.

Major outlays for capital assets and improvements arg capitalized as projects are constructed. Interest
incurred during the canstruction phase of capital assets of business-type activities, i any, is included as
part of the capitaiized value of the assets constructed. No such interest expense was incurred dunng the
current fiscal year.

Capital assets of the primary government are depreciated using the straight-line method owver the
followtng estimated useful ives:

Assetg Years
Buildings and improvemants =0
Vehicles 5-12
Equinment 5-20
tnfrastructure 15-40
Plant and systems 10-50
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City of Leslie
Notes to Financial Statements

1. Summary of Significant Accounting Policies {Continued)

Compensated Absences - It is the government's policy to permit emplayees to accumulate earned but
unused vacation and sick pay benefits. Vacation, sick and personal days are accrued when incurred in
the government-wide and proprietary fund financial statements. A liability for these amounts s reported
in governmental {unds only if the obligation is expected to be liquidated from expendable available
fimancial resources,

Long-Term Obligations — In the government-wide financizl staterments, and proprietary fund types in the
fund financial statements, long-term debt and other long-term obligations are reported as Eabilities in the
applicable governmental activities, business-type activities. or proprietary fund lype stalement of net
assets, Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the
lfe of the bonds using the effeciive interast method. Bonds payable are reported net of the applicable
bond premium or discount  Bond issuance costs are reported as deferred charges and amortized over
the term of the related debt

In the fund financial statements, governmental fund types recognize bond premiums and discounts. as
well as bond issuance costs, during the current period. The face amount of debt issued i3 reported as
other financing sources. Premiums received on debt issuances are reported as other financing sources
while discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not
withheld from the actual debt proceeds received, are reported as debt service expenditures.

Fund Equity — In the fund financial statements, governmental funds report reservations of fund balance
for amounis that are not available for approgriation or are legally restricted by outside parties for use fora
specific purpose. Designations of fund halance represent tentative management plans that are subject o
change.

Property Taxes - The qovernment's property taxes are levied each July t on the taxable valuation cf
property located in Ihe City as of the preceding December 31, the lien date. Properly taxes are payahle
without penalty and interest through Seplember 20, as of March 1 of the succeeding year, unpaid real
property taxes are sold to and collected by Ingham County.

Assessed values as established annually by the government. and subject to acceptance by the County,
are egualized by the State at an estimated 0% of current market value. Reai and personal properly in
the City for 2007 had a taxable value of approximately $41,500,000 (not including properties subject ta
Industrial Facitities Tax exemption). The governmeant's general operating tax rate for fiscal year 2007-08
was 16 6000 mills, with an additinnal 5004 mills levied for deb? services,

Revenues for the DDA and LOFA are derived from the caplure of property taxes, based on tax incremant
financing agreements between the DDA and LDFA and other related taxing distncts  Under this
arrangement, the DDA and LDFA receive these revenues based on property taxes levied on the
increment of current laxalle valuations (determined as of the preceding December 31, the [en date) ovar
base year assessed valuations on certain propery located in the City of Leslie, which ara within the DA
and LDFA district. Revenues are recognized in the fiscal year in which they are levied.
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City of Leslie
Motes to Financial Staiements

2. Stewardship, Compliance and Accountability

The general and special revenues funds are the governmental fund types under formal buedgetary control,
The City adopts its budget in accordance with Public Act 621, the Uniform Budgeting and Accounting Act,
which mandates an annual budget process and annual approprigfion act to implernent the budget.

11 A general, special revenue and debt service funds budget is presented to the City Council in Aprit, at
which tirme hearings on the budget are scheduled. & Fublic Hearing is held in May and a budget
waorkshop may be held in March or April to give all elected officials the opportunity to giscuss their
budget with the Council.

2] The budget, and an appropriation erdinance implemernting i€, is then adepted in June.
3) Formal budget integraticn is employed 25 @ management contrel device during the year for all funds,

4) Budgets presented for the general and special revenue funds were prepared on the medified cash
basis of accounting. Encumbrances are not recorded a4 year =nd.

3} Expenditures may not legally excesad aclivity (department) totals in the general fund. All other special
revenue funds cannot legally exceed thelr regpective fund totals, During the current year end certain
actual expenditures exceeded budgeted amounts and are disclosed in the supplementary infarmation
section,

6) Budgets for the current year are carefully reviewed during the year for any revision of eslimates.
Proposed increases of reductions in appropriations are presented to the Council for their action. The
legisiative body amends the general appropriation act as soon as it becomes apparent this action is
necessary,

¥} The City Council has the authority to amend all budgels at the fund leve! through the appropnation
ordinance. |t further has the rght to amend the ganeral fund at the actwity level if it desires.
Management has no autharity to amend budgets at the fund level Management can do transfers
within funds at the departmental level without Couwncil approval but not between depamtments.
Vigtations for the General Fund. if any, are noted in the required supplementary information section.

B) The budgetary infarmation presenfed has been amended during the year by an official action of the
City Councit. The amendments were net significant in total

9} All budget appropriations lapse at the end of each fund's fiscal year.

3. Cash and Cash Equivalents

To facilitate better managemeant of the City's resources, ¢ash is combingd in a pooled operating account
for much of the City's activity,

At year-end. the City's depocsits were reported in the basic financial statements in the following

categories:
Busingss- Total
Governmental Typa Primary Companent  Fiduciaty
Activities  Activities Govemment Units Funds Total

Cash and investments $1.453475 $351.671 $1545147 $746.042 51229245 2714.113
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City of Leslie
MNotes to Financial Statements

3. Cash and Cash Equivalents [Continued)

The breakdown between deposits and invesiments for the City is as foliows;

Deposits (checking and savings accounts, certificates of deposit) 32,191 661
MBIA Michigan Class investment funds [at fair value) 521,942
Petty cash and cash on hand 510
Tatal 32714113

Investment and Depasit Risk

Credit Risk - State law limits investments to specific government securities, cerificates of deposits and
bank accounts with gualified financial instituticns, commercial paper with specific maximum maturities and
ratings when purchasad, bankers' acceptances of specific financial institutions, qualified mutual funds and
qualified external investment popls. The City's investment policy does not have specific himits in excess of
State law on investment credit risk. The City's investrment in the pocled short term investment fund of
MEIA iz not rated however MB|A Michioan Class 23 a whole is rated AAA,

Custodial Credit Risk — Deposits — Custodial credit risk is the risk that in the event of a bank failure, the
City's deposits may not be returned. The City has not adopted and State law does not require a policy for
deposit custcdial credit risk. As of year end, $2,385 378 of the City's bank balance of 32,785,378 was
exposed to custodial credit risk because it was uninsured ang uncollateralized,

4. Receivables

Feceivables of the governmental activities of the primary government
at year and, consist of the following:

Other governmental units {primarily the State of Michigan) & TEDI0
Special assessmenis 155,115
3232 045
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City of Leslie
Motes to Financial Statements

5. Capital Assets

Capital assets activity for the year ended June 30, 2008 was as follows:

Disposals
Beginning and Ending
Primary Sovernment Balance Additions  Adjustments Balance
Governmental Activities:
Capital assets not being depreciated:
Land 5 425375 % - ] - 5 425375
Construction in progress - - - -
Total capital assets
not being depreciated 425 375 - . - 425375
Capital azsets being depreciated:
Buildings and improvemeants 1,663,022 21,190 1.584 212
Equipment and vehicles 1,090,717 165,472 (38,0000 1,069,585
Infragtruciure 8,800,678 - - 8800673
Total capital assets
being depreciated 12,554,417 . 3B1G2 - {38.000) 12.554.579
Accumulated depreciation;
Buildings and improvements 283,280 32 452 - 315,742
Equipment and vehicles BE9 324 45875 (36,0007 887,185
Infrastructure 4282 724 388 708 - 4,671,432
Telal accurmnulated depreciation 5,455 338 A57. 035 {38.000) 5884373
Total capital assets
being depreciated - net £.0849 079 (428 8731 - 6.670.206
Governmental activities
capital assels - net 7524454 31428 B73) .- 3709553
Disposals
Beginning and Ending
Business-Type Activities Balance Additions Adjustmenis _Balance
Capital assets not being depreciated:
Land 3 8120 % - %  BA20
Total capital assets
not being depreciated &.120 - - B5.120
Capital assets being depreciated:
Waler system 1,579,813 11,812 - 1,881,725
Sewer syslam 4,206,185 g.122 - 4,215,307
Iron rempval system 160,498 - - 160.438
Total capital assets
being depreciated 5946 506 20,934 5967 530
Accumulated depreciation 2548 577 114.063 2659 840
Total capital assets
being depreciated - net 3401018 {93 128] 2,307 890
Business-type activities
capital assets - net $3,407.138 F__ {93128 e . - ¥3314.070
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City of Leslie
Motes to Financil Statemenis

5. Capital Assets (Continued)

Depreciation expense was charged to functions/programs of the primary governmeant as follows:

Governmental Activities:
seneral government
Public safety
Highways and streefs
Culture and recreation

Capital assets held by the City's internal service funds are charged

to the varicus functions based an their usage of the assets

Total depreciation expanse — governmental activities

Business-Type Activities.
Sewer and water

&. Interfund Receivables, Payables and Transfers

3 1,838
15,988
355418
22,900
41,285

34670335

3.114,083

The City reports interfund balances between many of its funds. The sumn of all palances presented in the
tables below agrees with the sum of interfund balances presented in the statements of net assetsibalance
sheet for governmental funds and progrigtary funds. These interfund Balances resulled primarily from the
time lag between the dates that (1) interfund goods and services are provided or reimbursable
expenditures accur. (2) fransactions are recorded in the accounting system, and {3) payments between

funds are made.

Due fromfto other funds:
General Fund
Fiductary Fund

Transfars:
Genaral Fund
Major Street Fund
Local Street Fund
Enterprise Fund
Internal Service Fund
1897 Street Obligation Debt
Nonmaier Governmental Funds
LOF &
LoA

Receivable
E £.000
£ 5000

Transfers In

Payable

3 -
5,000
3 5,000

Transfers Gut

5 -

27,000

28 820
203 BT8

$ 250,796

3 12,000
27,000
41,600
10,240

123,381
45 815
5 299,790

Transfers are used to) {13 move revenues from the fund that is required to collect them o the fund that =
required or allowed to expend them; {2} move receipts restricted to or aitowed for debt service from the
funds collecting the receipts to the debt service fund a3 debt service payments become due; and (3) use
unrestricted revenues collected in the General Fund to finance variows programs accounted for in other

funds in accordance with budgetary authorizations.
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City of Leslie
Motes to Financial Statements

7. Long-Term Debt
The City issues bonds to provide for the asquisition and construction of major capital facilities and special
assessments for sidewalks and streets, General obligation bonds are direct obligations and pledge the full

faith 2nd credit of the City.

Governmental activities - long-tarm cbligation activity can be summarized as follows:

Amounts
Due
Beginning Ending Within One
Balance Additions Reductions Balance Yoar
Governmentat Activities:
Bonds $1,.385,000 ... - 3_ 175,000 1206000 5_185,000

General obligation and special assessment bonds outstanding as of June 30, 2008 are as follows:

Interast Maturing Principal
Rate Through Dutstanding

1304 Sewer System Irmprovements BES—8.70 2013 5 205000
1894 Sewer System Improvements 580-620 2013 168.000
1997 Bellevue Street 500-500 2011 90,000
1897 Bellevue Strast 535 =560 2012 125,000
1887 Bellevue Street 5.35-555 2011 20,000
1298 Street mprovement 4.55— 480 2012 75,000
1998 Street Improvement 4.55— 480 2012 30,000
2000 Street Improverment 585-5885 2011 20,000
2000 Strestscape 5.85-585 2011 16,000
2000 Strestscape 530- 580 2016 180,000
2002 Fire Station 410 - 5.00 2015 225,000
$1,206.000

Annuzl debt service requirements to maturity on the above governmental Bond obligations are as follows:

Principal interest Total

2000 5 184,000 F 642370 I 253370
2010 169,000 53,815 252 815
21 209,000 42,7325 251,725
2012 224 000 30,830 254,930
2013 185,000 17.360 202,380
2014-2017 200 000 21 M7 221417

Total $1,208, 000 $ 230817 51,436,617
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7. Long-Term Debt (Continued}

City of Leslie

Motes to Financial Statemenis

Enterprise activities - long-term obligation activity can be summarized as follows:

Business-Type Activities:

Bonds

1992 Water Tower
1997 Bellevue Street

Amounts
Due
Beginning Ending Within Cine
Balance Additions Reductions Balance Year
5 530,000 3. - F__95.000 5435000 3_A100.000
Interest Maturing Frincipal
Rate Through Qutstanding
4 50 —4 .80 2012 5 235.000
5.26-540 2012 200,000
435000

Annual debt service requirements to maturity on the above revenue bond obligations are as follows:

2003
2010
2011
2maz

g. Qther Individual Fund Disclosures

Total

Principal
$ 100,000
105,000
110,000
120,000
3,435,000

Interest

3026810
20,8630
14,250

7445

5 69,195

Total
$ 126810
125,680
124 250
127 445
3 504,105

The Community Develppment Block Grant was established to account for federal funds received under
provisicns of the Housing and Community Develapment Act of 1974.

The City established an EDC fund in fiscat year 1283 to collect loans made to area businesses under a

Michinan Small Cities Block Grant

Principal repayments made by these businesses are shown as

reimbursement to the EDC fund. The balance of these loans at June 30, 2008 that will be received by the

ECGC fund are as follows:!

Leslie Coin Lawndry, Inc. - Monthly payments of $1,175

including interest at B.25% per annum

Sharn Burke — Monthly payments of 5400 including
inkerest at 5% per annum.

Total

23
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City of Laslie
MNotes to Financial Statements

9. Retirement System
Description of Plan and Flan Assets

The City is in an agent multiple-employer defined benefit pension plan with the Municipal Employees’
Retirement System (MERS), administered by the Siate of Michigan. The system provides the following
provisions:, hormal retirement, deferred retirement. service retirement allowance, disability retirement
alicwance, nen-duly connected death and post-retirement adjustments to plan members and their
beneficiaries. The service reguirement 1s computed using credited service at the time of termination of
mearmbership mulliplied by the applicable percentage times the final average compensation (FAGC) according
to the varipus clazsifications within the City Departments with 8 maximum benefit of 80 percent of FAC. The
most recent pencd for which astuarial data was available was for the fiscal vear ended December 31, 2008,

MERS was organized pursuant to Section 12a of Act 156, Public Acts of 1851 (M3A 5.333(a); MCLA
46.12(a)), as amended, State of Michigan. MERS is requlsted under Ack 427 of the Public Acts of 1584,
sections of which have been approved by the State Pension Commission, MERS issues a publcly available
financial report that includes financial statements and required supplementary information for the system.
That report may be cbiained by writing to the MERS at 1134 Municipal Way, Lansing, Michigan 48817,

Funding Pelicy

The chbligaticn to contribute to and maintain the systemn for these employees was established by negotiation
with the City's personne] policy. Employess contribute 5% of payroll. The City is required to coniripute at an
actuarialty determined rate,

Anrnuzl Pension Cost

During the fiscal year ended June 30, 2008, the City's contrbutions totaling 361,508 were made in
accordance with contribution requirements delermined by an actuarial valuation of the plan. The employer
contribulion rate has been determnined based on the entry age normal cost funding methsd. Under the entry
age normal ¢ost funding method, the total employer contribution is comprised of the normal cost plus the
level annual percentage of payroll payment required to amortize the unfunded actuanal accrued Habilty cver
30 years. The employer normal cost is, for each employes, the level percentage of payrell contribution
(from entry age to relirement) required o accumulate sufficient assets al the member™s retirerment 1o pay for
his projected beneht  Significant actuartal assumptions used include a long-term investment yield rate of 8
percent and annual salary increases of 5 percent bazed on an age-related scalg 0 reflect menit, longevity,
and promgticnal salary increases.

Three-Year Trend Information as of December 31 folinws:

2007 2008 2005
Annual Pension Cost BE8, 200 567 296 $68.974
Percentage of APC Contributed 100% 100% 100%
et Pension Gbligation | 0 0
Actuarial Value of Assets 1.001 897 gh846,764 TE67.269
Actuarial Accrued Liability 1.820,137 1,428,295 1,343,828
Unfunded Aal 513,140 541927 576,580
Funded Ratio 62% 2% 57%
Covered Payroll 377,804 377,854 408,198
UAAL as a Percentage of Covered Payroll 1645% 143% 141%
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City of Leslie
Notes to Financial Staternants

10. Segment Information - Enterprise Funds

The govemment issued revenue bonds to finance certain improvements to its water and sewer
distribution and treatment systems. Because the Water and Sewer Fund, which is an individual fund that
accounts entirely for the government's water distibution and treatment and sewage disposal and
treatment activities, s reported as a major fund in the fund financial statements, segment disclosures
hergin arg not regquired.

11. Risk Management
The City is exposed to varicus ricks of lpss related to torts; theft of, damage to, and destruction of assets;
grfors and omissions, injunies to employees; and natural disasters. Dwing the year ended June 30, 2008,

the City carried commercial ingurance to cover all risks of losses. The Cily has had no setiled claims
resulting from these rnisks that exceeded their commercial coverage in any of the past three fiscal years.
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City of Leglie
Steternant of Revenues, Expenditures, and Changes
in Fund Balances - Budget and Actual
General Fund
Year Ended June 30, 2008

Budgeted Amounis

Criginal Final Actual
Revenues:
Taxes $§ 533850 % 533850 F 533583
Ligenses and permits 400 4400 AR
Intergovernmental 2554600 255,900 258,308
Charges for services 238,500 36 006 42 GE2
Cther 55000 82,600 70387
Reimbursamants 93,235 67413 66,143
Contnbutions 54,000 54000 _  _ 54003
Tatal revenues . 984,885 1,014 1649 1,027 60g
Expenditures:
eneral government:
Council 17,250 17,250 1¥7.059
Administrative 84,510 24,510 £E.049
Assessor 15,400 19,650 19,409
Attorney 10,000 70,000 T.013
Clark 78 2680 TH,250 730387
Treasurer G735 58 785 55,950
Board of review 1.058 1,050 B89
City hall 52,910 52,510 38,586
Library 1.8950 1,850 1771
Cemetery 74,435 74435 79815
Hher 54 850 &4 360 39 418
Total genaral government 471.040 471,260 412,080
Fublic safeky;
FPolhce 259.333 269 333 240,872
Fire 55295 65895 _ _ 53120
Total public safety 315228 _ 215,228 __ 284092
Highways. streets and transportation:
Strest lights 36,000 39175 36172
Sidewalks 8,700 5,350 5234
Puhlic works deparment 21,540 08 200 05 763
Total ighways, streets and transportation 122 240 144 425 141,155
Culture and recreation;
Foal 47 60O 47 600 44.024
Parks A2 B30 42 630 40,718
Total culture and recreation 80230 . 80230 0 84742
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City of Leslie
Statemant of Revenues, Expenditure: and Changes
in Fund Balances - Budget and Actual (Continued)
zeneral Fund
Year Ended June 30, 2008

_ Budgeted Amounts
Crigina! Firtal Actual

3 DORTV3IR B 1021173 % 832,004

Total expenditures

Revenues COver {Under} Expanditures (1385 {7 0045 9% 606

Other Finanzing Sources [Uses)k:
Transfers out (17,000 (17,030 _ (12 000}
Taotal other Ainancing sources (USes) (17,000 (17, 000) (12 0008
Net Changas in Fund Balances (30,853} (24 004) 83.608
343105 243105 343105

Fund Balances - Beginning of Year

e

22252 5 319108 5 46711

Fund Balances - End of Year
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City of Leslie
Statement of Revenues, Expenditures, and Changes
in Fund Balances - Budget and Actual
wlajor Street Fund
Year Ended June 30, 2008

Budgeted Amounts

- Original Final Actual
Revenues:
Taxes 3 21602 % 22,809 % 25,348
State granks 113,000 113,000 109,375
Orthey 2,500 8,750 2402
Total revenuas 138.102 144 649 144 125
Expenditures:
General qgovernment 2,000 2,000 3128
Highrwrays and streets:
Maintenance 74,500 74,500 52.578
Traffic 12,320 12.320 5.0897
Winter maintenarnce 16,400 24,232 24314
Total highways and streets 103.220 111,082 852,080
Total expanditures 136220 0 114,062 _ __ BS5 218
Revenues Qver (Under) Expenditures 31,882 a0 597 5E 006
Dther Financing Sources {Uses):
Transfers out (30,000} (30, 000} (27,000}
Total other financing sources (Uses) (30,900} (33,000} (27, 0003
MNet Changes in Fund Balances 1,882 507 34,906
Fund Balances - Beginning of Year 190,507 190 807 190 807
Fund Bafances - End of Year 1924889 3 191404 5 0 232714
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ity of Leslie
Stztement of Ravenues. Expenditures. and Changss
in Fund Balances - Butget and Actual
Lacal Street Fund
Year Ended June 30, 2008

__ Budgeted Amounts

Original Finai Actual
Revenugs:
Taxes ] 25,108 § 25106 3 20070
State grants 45,503 43,500 43711
Other 2,000 E.6e0 7082
Total tevenues 72,606 77266 75 864
Expenditures:
General government 2,000 3000 _ . 478
Highways and streets:
Maintenance 52,000 52.000 45 337
Traffic 3,850 3.850 2,180
Vihnler mankgnance 12,050 19288 0 th1zE
Tetal highways and sireets 67,900 75 145 BE.845
Tatal expenditures ___7080h VB 145 67,121
Revenues Dver (Under) Expenditures 1,708 {879} 12,743
Other Financing Sources [Uses):
Tranzfers in 20000 30,000 _ 27000
Total other financing sources [uses) 30,000 30,00 27,000
Net Changes in Fund Balances 31,708 2911 39,743
Fund Balances - Beginning of Year 154 820 154 520 154 820
Fund Balances - End of Year § . 18858283 0 1B3841 % _ 184563
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City of Leslie
Combining Balance Sheet
Monmajor Governmental Funds
June 30. 2008

Special Debt
Revenle Service
—. Funds | Funds ~~ _ Total
Assets
Cash and cash equivalents 5 270135 & 65463 5 335,598
Special azsessments receivable R R} B2 V.1 51,200
Total assets g 135 1166583 & 386798
Liahbilities and Fund Balances
Liabilities:
Deferred revenue & . -% o S12d0% 51200
Total iabilities - 51,200 51,200
Fund Balances:
Lnreserved; undesignated _ L2735 65463 __ __ 335598
Total fund halances 270135 B5 463 235,598
Tatal iabilites and lund balanges = 270135 5 G663 § 286.798
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Revanuas:
Taxes
Tharges for services
Miscellaneous
Tolal revenues

Expandituras:
Public safety
Debt service
Principal paymenls
Irtkerest and fiscal charges
Capial ocutlay
Tolal expenditures

Revenues Over (Under) Expenditures
Other Financing Sources [Uses):
Cperating lransfers in
Tetal other financing sources {LUse5}
Changes in Fund Balances

Fund Balances - Beginning of Yaear

Fund Balances - End of Year

City of Leslie
Combining Statemert of Revenues, Expenditures and Changes n Fund Balances
Monmajor Governmental Funds

Year Ended Jung 30, 2008

Special Debt
Revenue Servige
Funds Fungds Total _ _
E -5 32556 % 32 5hE
B.E27 - 8027
8126 4 690 13815
17 652 Jrgas 54808
2.656 - 2656
- 119,000 112.000
- 58.E45 58 649
cem . 2544 - 23944
33,600 TV 7 4G 211,249
(15,5947} (544 40} {196.221)
JBIBO0 120278 . 203 BVE
82,800 120,278 203876
67.653 (20,128} 47.525
202,483 85 590 288,073
3 27013 & 654683 § 3355048
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City of Leslie
Combining Batance Sheet
Monmaior Specia; Revenue Funds
June 30, 2008

Public Building
improvement  Department
Fund Fund Total
Assels
Zash g 2BREVE & 1451 3 270135
Total assets ) 2ERETE T 1,461 5 27135
Liabilities and Fund Balances
Fund Balances:
Lnrasenved; undasignated 3 268675 & 1461 % 270 135
Total liabilties and fund balances 5 2 _PABESTIE 1461 3 270135
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City of Leslia

Combining Statement of Revenues, Expenditures and

Revenuas:
Charges for setvices
Miscellaneous
Tota! revenuss

Expenditures:
Public safety
Capital cuklay
Total expenditures
Revenuss Over (Under) Expenditures
Qther Financing Sources (Usesh:
Dperating transkers in
Tolal clher Ninancing sources (Uses)
Net Changes in Fund Balances

Fund Balances - Beginning of Year

Fund Balances - End of Year

Changes in Fund Balances
Nanmajor Spectal Revenue Funds
Year Ended June 30, 2008

Public Building
Improvement  Department
Fund Fund Total
5 - 8527 & 8827
5043 g3 8,128
8,043 2,510 17,692
- B.G56 0 G656
23,944 - 23,944
2B 0,656 33,600
£14,801) (1,045} (15,847}
8380 - 83 600
B3 600 - 83,600
68,609 (1.046} BT 553
199,075 2,507 202 483
P 288875 & 1481 & 270135

33




City of Laslie
Staternent of Revenuas, Expenditures
and Changes in Fund Balances - Budgst 1o Actual
Major Street Fund
Year Ended June 30, 2008
(With Comparative Actual Amounts for the Year Ended June 30, 2007}

2008 _ 2007
Favorable
Budget Sotual {Unfavorable) _ _ Actual
Revenues.
Taxes and special assessments b F2,6393 % 25348 5 2449 % 26,31
Intergovernmental.
Stete shared revenus - gas and weight tax 108200 103 661 (3,535} 107.410
Build Mizhigan 3 800 3714 (BEY 3,715
7otal ntergovernmental N300 10957 (3825 111,128
Othear;
Interes! 8,750 g 402 RS2 5008
Total revenues 144 649 144 125 (h2dh 146,528
Expenditures;
General governmant _o._anoo o 329 (129} 1.814
Mighways and streets;
taimenance:
Sataries 17.000 21.527 {4,527 15,426
Fringe benefits 9,500 3.131 (2591 707
Supplies and mareriats 14.000 2135 11,855 1.8932
Contracted services 20,000 4 437 15,503 50577
Equipmetl rental _1soon 16,329 1671 17,521
Total maintenance 74 SO0 Cefiye _  J1R22 97563
Traffic
Salaries 4,10 813 3182 ah7?
Fringa benefits 1,320 63 1.257 B2
Supplies and materials 3,000 230 2.040 166
Centracted services 2,000 1.471 829 1,230
Egripmeant rental - 2,500 1.76% . 215 1.567
Total kraffic 12 320 5087 7,223 L3R0Z

Winter maintenance:

Salaries 6,182 6,183 13 Z 400
Fringe benefits Qa0 981 (314 55D
Supplies and matesials 7200 T2z {12} 4,379
Equiprnent repial L. Basd _ B539 11 3445
Total winter mamienance 243232 2434 83y 10,782
Total highways and streets 111052 82080 _ ZBESZ 112,148
Tatal expandlures . 114,052 go2e 28,834 113,962




City of Leslie
Statement o Revenues, Expenditures

and Changes in Fund Balances - Budget to Actual

Major Street Fund
Year Ended June 30, 2008

(Whth Comparative Actugl Amounts for the Year Ended June 34, 2007)

Revenues Over (Lindert Expenditures
Other Financing Sources (Uses):
Operating transfers put
Total ether financing scurces (Uses)
Net Changes in Fund Batances

Fund Balances - Beginning of Year

Fund Balances - End of Year

2008 L _aMoT
Favarable

Budget Actual {Unfavorable) Actual
] 0587 B SEO08 & 28302 % 32 556
(30,0000 {27 908 . 000 30, 0090%
. (30000} {27000 3.000 20000
597 31806 31,3049 2,555
190,507 1499 807 - _1BE 241
& 191,404 % 222714 & 31209 8 IR0E07
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City of Leslie
Staternent of Revenues, Expendiiures
and Changes in Fund Balances - Budgst to Actual
Local Street Fund
Year Ended June 30, 2008
(With Comparative Actual Amounts for the Year Ended June 30, 2007}

2008 2007
Favorable
Budget Actual {(Unfavarable) Actual
Revenues:
Taxes and special assessments Fo.._..2h008 F . 290708 2964 § 459914
Intergovernmental:
State shared revenue - gas and weight [ax 368.TED 35,560 11,180} 2E.140
Metro Act maintenance fee 700 GBIz {08} G819
Build Michigan 1,250 1,25 - 1,251
Tela! intergoyernmental 45, 500 43 711 1788 0 ad 21n
Cithear:
Interest 6 660 782 422 5,892
Total revenues 7Y 2B6 T3 864 2,588 0006
Expenditures:
General government . 2,000 476 2524 B18
Highways and sireets:
fMaintenance:
Salarias 14,0499 15.853 {1,883 15,742
Fringe benefils 5K 5,132 (1,132) o.447
Supphies and malerials 3, 0K19 2,004 0as 1,914
Contracled services 20,000 9,560 10,440 06,692
Equipment rental 10,800 11,748 Q.74 19885
Total maintenance e 22 AQ0Q 4B 35T 6653 100,710
Traffic:
Salanes 1.000 1,203 {203 259
Fringe benelils 350 g2 Za8 21
Supplies and materials 1,500 320 1,180 180
Equipment rental 1,000 D65 433 1.831
Total traffic _ &8sk o 2180 1670 1.501
Winter mainlenznce:
Salanies 4 825 4828 (1) 1,656
Fringe benahls 1.0580 877 173 202
Supplies and malerials 5,250 5,238 (8) 3702
Equipment rental 8170 giags o 2562
Total winler mainlenance 149,295 19,129 166 g2.422
Todal highways and sireets 75,145 54,545 &,.500 110,633
Tolal expendilures 78,145 87,121 11044 111,231
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City of Leslis
Statement of Revenues, Expendiiuras

and Changes in Fund Balancas - Budget to Actual

Local Strest Furd
Year Ended June 30, 2003

{With Comparative Actual Amounts for the Year Ended June 30, 2007)

Revenues Dver {Under} Expenditures
Other FInancing Socurces (Uses).
Operating transfers in
Total other financing scurces (uses)
Net Changes i Fund Balances

Fund Balances - Beginning of Year

Fund Balances - End of Year

2008 2007
Favorahle

Buddgat Actual (Unfavorable} Actual
= {67EY § 12,743 5 13622 5 {11.235)
oS00 TN (3,000 . __20.000
30,000 27 000 (3,000, 30,000
28121 38,743 10,622 18,745
164 B20 154 B2Q - 136,055
5 R3O 5 164 563 5 10622 § 154 820
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Assets
Cazh and cash equivalents
Speacial assessments receivable

Total assets

Liabilities and Fund Balances

Liabilities:
Deferred revenue

Fund Balances:
Lhwesensed: undesignalad

Tolal kabilities and fund balances

City of Leslie
Combining Balance Shaet
Nonmajor Debt Service Funds
Jume 30, 2003

General
_ Obligation Street Ohligation
Streetzcape Sherman LOFA
2002 Debt 2000 Dekbt Dbt 19588 Debt 1994 Debt
Fund Fund Fundg Fund Fund Total
£ 23470 & 4570 % 3803 % 33819 & BRAGZ
- 4168 11,542 ARV 537200
¥ 23270 % 12537 5 15745 § 4011 & 146 BRS
. | B.166 § 11042 § 31082 § 51.200
23.470 4370 3B03 33819 A5 aR3
] 232470 & 12637 § 15745 & 54911 & 115 661
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Revenues.
Taxes
Other
Tatal revenues

Expenditures.:
Principal payments
Imerest
Cther
Tolal expenditures
Revenues Qver (Undear) Expenditures
Other Financing Sources [Uses):
2peraling transfers in
1 ctal pther financing sources {Uses)
MNet Changeas in Fund Batances

Fund Balznces - Beginning of Year

Fund Balances - End of Year

City of Leslie
Com&ining Staterment of Revenuss, Expenditures
and Changes in Fund Ealances
Monmaior Dett Service Funds
Year Ended June 30, 2008

General
Obligation Street Obligation
Streetscape Sherman LDF&
2002 Debt 2060 Debt Deaht 1298 Debt 1894 Debt
Fund Fund Fund Fund Fund Tetal
& ZhBE3 & 2105 5 3,145 % G438 % - % 32556
a7 716 1,104 2,520 - 4 RGO
__ 2QME £ B23 d 249 g 255 m . _mF 245
15,000 19,000 5.000 20,030 B0 DHH 113,00
10,703 11,73 1,216 3,425 2725 56,424
275 EED 275 G010 heh 22258
250875 21,281 _hae1l 26025 BT 775 177 549
§5.062) (2R 458) J2.542) [16,7ET) (B7 F75) _ (140404}
- 25 845 - g Bge g?.775 120,276
- 25 EB15 5,688 _ 87778 120,276
(50825 (2,643 (2.342) £10.087) - (20 128}
Legsde T3 G,145 434901 = £5,500
-3 23470 5_ . 4370 § 3803 % 33819 § - P__Bh453
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City of Leslie
Staternent of Revenues. Expenditures and
Changes in Fund Balances - Buaget 10 Actual
Genegral Fund
Year Ended June 30, 2008
(With Comparative Actual Amounts for the Year Ended June 30, 2007}

2008 . enor
Favorable
Budgst Actual (Unfavarablel _Actual
Revenues.
Tarxes:
Current property taxes ) £3i400 % 5a3 232 & {168 § a9z 223
Trailer 1ax _ 450 oY f1Ehn 4Rl
Total taxes £33 AR50 533 5583 [ZB7) 497 T14
Licenses and permits:
Business icenses and permits _ 400 245 1485 s
Intergevernmental:
State shared revenue 255800 258 308 (1,582 ZB0.447
Total intergovernmantal 2356 300 258.308 (1.592) 260 447
Charges for services:
Collection fees 36,006 42 BEZ g 656 21775
Qther:
Interest 14,000 15,387 1,397 21,383
Cable television franchise fee B.S00 8.265 (235 8.9132
Pool donaticns 17.000 235872 5,572 19,491
thar 23100 23153 O+ B 17873
Total other Sz 800 70,387 ¥.rav BT 262
Reimbursements:
Waedland Cemelery ) 67413 65,142 _Tan 45939
Total reimbursements 67413 B8, 143 T30 45,5939
Contributions:
DDA admimztration sontribution 2,000 5,000 - 5,000
EDC admimstration contribution 5,000 5,000 - 3,000
Waler and sewer contribtion 13.000 15.000 - 15,000
LDFA administration contributian 15 {HH] 13,000 - 15,000
L.OFA contribution to fire department 14,000 14,000 - 14,000
Total contributions . 24 GO0 ad Qo0 .- B QDG
Tolal revenues 1014188 . 1027509 13440 965,423
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City of Leslie
Statement of Revenues, Expenditures angd
Changes in Fund Balances - Budget to Actual
(General Fund
Year Ended Jure 30, 2008
{With Comparative Actuat Amounts for the Year Enged Jung 30, 2007}

2008 - r S
Favorable
Budget  Actusl _ ___{Unfavorable} Actial
Expenditures:
General goverment;
Council
Salanes 5 13,000 % 12 855 % 145 & 12,255
Fringe benehls 1,800 983 17 935
other 2,250 3221 249 2141
Total council 17260 0 1759 . 191 15,334
Administralive
Salaries G030 41847 18,443 B3 T
Fringe benefils A0 620 24 930 5.6590 28772
Other . B =4[ 1,172 2328 1.475
Totat administrative 84 510 B 049 26,481 G4 572
ALsessar
Contracled services 18,000 17,950 i 17.400
Other 1630 1.459 191 1302
Tolal Assessr 18,650 18,403 241 15,702
Etarney 10,000 Ta13 2,088 4 825
Clerk,
Salaries 47 050 48 931 12 48.074
Fringe benefits 27.040 25004 2,036 25323
Cther 2,200 1,432 768 1,860
Toba clerk . comadan o Zadny &8k TLEsT
Treasurer
Balaries 53.175 53.075 100 52078
Fringe bencfits 13,510 11.E30D 1,880 13,656
Other 2. 100 1,245 i) 744
Total treasurar 88 7R 65 548 2,835 65 478
Board of review
Salaries GO0 240 Gl ool
Fringe bensfits 50 41 9 42
Trainirg 400 284 116 -
Tolal board af review N I~ ags | ) 185 B ¥
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City of Leslie
Statement of Revenues. Expenditures and
Changes in Fund Balances - Budget to Actual
Zeneral Fund
Year Ended June 30, 2008

(With Comparative Actual Amounts for the Year Ended Jung 33, 2007}

2008 e —e = 2007
Favorahle
__Budget  _ Actwal | {Unfavorable) Artual
Expenditures {continued}.
General government {continued):
City hall
Salaries & 750 % 210 5 440 ad2
Fringe benefits &0 24 L 41
Supplies 10,000 8,02 GBR 9.E7S
Contracted services 16,000 14,528 1472 14,003
Imsurance 750 445 30AR 04
Utilitte:s 10,000 10,540 {58 8,028
Manlenance 1,850 D45 o0s 3.874
Orther 3,100 2713 387 1,869
Capital cutlay 100, G _— —_ 10,004 4,838
Total city hall 52 510 3B 566G 13 944 43 77h
Library
Salaries 500 263 237 306
Fringe benelits 50 20 30 23
Conlracled senmces E00 258 242 731
Maintenance 300 g41 [41) BT
Insurance (188 308 211 425
Total hbrary 1,960 L7771 179 1,552
cemetery
Salaries 39,560 45 D25 (5 455) 34,808
Fringe benafils 2,875 9.8977 102 0,230
Insurance - (287} 307 -
Contributions 25 000 25 000 - 21,000
Total cemelaery 74435 9815 o180y 0 7038
Other
Elections 7,250 5 002 104K 5275
Cantracted services 1,000 1.176 {178 714
Insurance and bonds 15,50 7812 7 588 12,567
Ciker 30410 24 426 5984 29511
Tatal clhar bd, 550 R _ 15443 48 467
Tatal genaral governonan 475,290 412 060 08,237 4480 697
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City of Leslie
Statermnent of Revenues, Expenditures and
Changas in Fund Balances - Budget to Actual
General Fund
Year Enged June 34, 2005
(With Comparative Actual Amaounts for the Year Ended June 30. 2007)

2008 . _._2007
Favorable
Budget __Agtual | _ {Uofavorable) Actual
Expenditures (continued):
Public safety:
Police
Ealaries ] 158242 & 182516 § 5726 5 155,071
Fringe benehts 58 241 40,437 9804 50,006
Gas and oil £.800 45,391 (591 5579
Supphies 4 704 5 TES (455 4545
Contracted sarvices 5,000 4 663 1.337 G237
insurance LR 10.627 (1,027) 5933
Utilities 2,00 5959 2,041 11,512
hMaintenance 3,000 2,132 BGE 2.604
Equipment rental - - - 15.000
iher 730 518 azz 538
Legal 3,000 2960 . 44D ———
Tokal palice ; 259,333 240,572 18,381 2B1.175
Firg
Salaries 17,030 15613 1,388 12,336
Fringe benefils 2,840 1.1494 1,604 D48
Supplies T.450 G.038 1412 47582
Contragled services 1,500 2.303 (303) 820
Insurance 4,000 5315 {1.315) G361
Wililies 5400 &.870 {1470 £.273
Maintenance 5,500 3,304 2,105 2,764
Equipment rental - - - 20,000
Other 9,245 §.428 80G 7285
Capital cutlay 3,000 4 044 {1,044 2255
Tolal fire 55,835 53,120 e (75 54,018
Tatal public safaly 315228 244 0% 21,136 203,154
Highways, streets and transportation:
Slreet lights
Utfities 38175 22,174 2 A0197
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City of Leslie
Statement of Revenues, Expenditures and
Changesz in Fund Balances - Budget to Actual
i>eneral Fund
Year Ended June 30, 2008
{\With Comparative Aciual Amounts for the Year Ended June 30, 2007

2008 2007
Favorabla
Budget Actual {LnFayarahle) Actual
Expenditures (continued);
Highways, streets and transpertation (continwed):
Sidewalks
Salaries B 1.500 % 1252 3 248 3 324
Fringe benefiis 200 43 104 25
Equipment rental 2,650 2836 14 1,150
Conlracled senvices 2 D00 1.250 750 261
Total stdewalks 5,350 o3t o _ame 178D
Public works depariment
Salaries J9.000 34 G500 311 29,281
Fringe benafits 14 400 14 404 d) 11,764
Materials and supplies BE23 BE25 713 W
Contracted services 4,750 4792 {423 h243
[nsurance 4870 3. god 831 d a8
Litities £.145 8144 1 6,655
htaintenance 12,250 12,308 {28) 9,637
Altorney fees 00 - A00 TEG
Gas and qif 9,350 9,554 (d} 6,384
Capital oullay 1,000 447 o032 100
Taotal public works depariment 95 300 &6 783 2137 78105
Tolal highways. sireets and transpaortation 144 425 141,169 32556 111,053
Culturg and recreation:
Pool
Sataries 28 ) 28152 1,340 24,287
Fringa henefits 2,500 2.001 499 1.8549
Supplies 8,500 9840 {1,340 9,305
Other 2109 1.526 574 1,835
Ulilities 3,500 3.425 75 3,494
Maintenanca 5010 41 £50 314
Insurance 1,500 1.041 455 1,230
Capital oullay 1,000 - 1, [HH} T
Total pool 47 600 44 024 3576 43 167




City of Leslie

Staterment of Revenues, Expanditures and
Chanpes in Fund Balances - Budget {o Actual

SGeneral Fund
Year Ended June 20. 2008

iWith Comparative Actuai &malnts for the Year Enged June 30, 2007}

Expenditures {continued):

Culture and recreation [continued):

Parks
Salaries
Fringe bangfits
Contracied services
sSupplies
Insurance
LHililies
CHher
Capital outlay
Total parks

Tetal culture and recreation
Tetat expenditures
Revenues Dver (Under) Expenditures
Ciher Financing Sources [Uses):
Operating transfers (out)
Taotal athar financing sources (Lses)
Net Changes in Fund Balancos

Fund Balances - Beginning of Year

Fund Balances - End of Year

008 _ 2007
Favaorable

Budget Actual (Unfavorable) Actua]

5 14,000 & 12326 § 1674 % 13.114
3,480 2974 505 2.8

2,000 4 860 {2 860} B14

1,800 1.316 154 2,334

a5d 616 34 683

1,800 1.533 [38) 1.445

13.500 20273 {B,778) 11.941

£,000 [3.150) 5,190 21.530

42,620 40,713 i 4 TR

o020 54 742 5488 o BRue7

— TG2IFE | 832004 89,162 974,876
— [(Fooa) . 958u8 102,610 {8,455}
[17,0040) {12,000 SO0 _ {80550

R LYY {12,000} 5,000 (B0.650)
{24,004 §3.606 107610 (89,103
243,105 343,105 432,208
12101 F 426710 % 107,610 & 343105
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City of Leslie
Schedule of Bonded Indebtedness
Jung 30, 2008

General Cbligations - Unlimited Tax Bends
Series 1994 -1
Purpose: Construction of addition and improvermenis an the sanitary sewer systern

lssue Amount interast Maturity Principal interest
Date of ssue Eate Date Due Fayabla
Decembar 21, 1804 £ 455000
6.EE%, S5M72002 3 asooo s 13.718
a.70% 5H/2010 £0.000 11,390
6,705 SHZ01 40,000 8710
5. 70% &Mr2012 £5.000 £.020
6. 70% SMI2ZNM 3 45,000 1.508
b 205000 5 41355
General Obligatiens - Unlimited Tax BEonds
Series 1994 - 2
Purpose; Construction of addition and improvements on the sanitary sewer Sysiem
Issue Amount Interest Maturity Principal Interest
Bate of [s5ue Rate Date Due Fayable
August 23, 1894 £ E30.000
6.00% 5M/2009 % an0oo % 8,768
5.05% SHEmn 30,000 7005
5. 10% SH72011 20,200 E.153
5155 SM2m2 35,000 4323
5. 20% /23 35,000 2170
b 160,000 5 30,282
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City of Leslie

Schedule of Bonded Indebtedness

June 34, 2008

1987 Michigan Transportation Fund Bonds
Purpase: Raconstruction of Bellevue Stree

Izsue Amaount Interest
Date of Issue Rate
June 121997 % 250,000
5.00%
5.{K1%,
5.00%
5.00%

General Qbligation Bands
Seres 19874
Furpose: Reconsiruction of Selisvus Streel

lssue Amount Interest
Date of Issue Rate
June 12, 1987 & 285000
5.40%
5.45%
5.50%
5.95%
5.60%

47

Maturity
Date

11M1/2008
11M/2009
11142010
1141/2011

Maturity
Date

1112008
1112008
11142050
110172017 F
11012012

Frincipal Interest
Cue Payable

5 20000 % 4,500

20,000 3500

25,000 2800

25,000 1,250

7 o000 % 0 178D
Prineipal Interest
Due Payab|e

3 20,000 % 5,345

25,000 5124

25,000 3795

25,000 2,374

30,000 840

3 125000 & 15438




City of Leslie

Schedule of Bonged Indebtednass

June 3 2008

Special Assessment Bongds
Series 1997A
Purpose’ Reconstruction of Bellevue Strest

Issue Amount Interast
Date of lssue Rate
June 12, 1987 $ 285000
S.40%
5.45%
5.50%
5.55%

Special Assessment Bonds
Series 1598
Purpose. Reconstruciion of East Belisvue Streat

lssue Armount Interest
Date of Issue Rate
August 6, 1988 3 170,000
4.65%
4 70%
4. 75%
4.75%
4.80%

45

Maturity
Date

111142008
11172008
11142010
1152011

Maturity
Date

11412008
110172008
114112010
12011
11M/2012

Principal interest
Due Fayable
20000 3840
20,000 2,755
20,000 1,660
20,000 536
80000 % 8810
Principal Interest
Due Payable
5000 % 0 3109
15,000 2.498
15,000 1,788
15,000 1,076
15,000 360
FS000 F  BB22




City of Leslie

Schedule of Bonded Indebtedness

dune 30, 2008

General Obligation Bonds
Series 1998
Furpose: Reconstruction of East Befievue Streed

Issue Amount Interest
Date of Issuse Rate
August &, 1998 3 75000

4.65%
4.70%
4.75%
4.75%
4 B0%

Special Assessment Bonds
Series 20008
Furppse: Reconstruction of North Sherman Street

lesue Armount Interest
Date of Issue Rate
August & 2000 3 53,000
0.88%
5 85%
5 B5%
5 A5%

44

Maturity Principal Inferest
Date Due Payable
11172008 % 5000 = 1306
1112009 5.000 1,073
1112010 5.0060 835
111142011 5.000 558
110142012 10,000 240

3 J0.000 5 4084

Maturity Principal Inferest
Date Due Payabie
11172008 & 000 5 1,024
1112004 5000 731
114142010 5.000 435
110112311 5.000 146
5 20000 % 2340



City of Leslie

Schedule of Bonded Indabtedness

June 30, 2008

Special Assessment Bonds
Serigs 20004

Purpose: Reconslruclion of South Main S3treet

Issue Amount Interest
Date of Issue Rate
August 3, 2000 539,000
5 585%
5 850
5 85%
5 8E%

General Dhligation Bonds
Series 2000A
Purpoze: Reconstruction of South Main Strest

Issue Amount Interest
Date of issue Rate
August 1, 2000 $ 250,000

5,50%
5.50%
5.30%
5.35%
5.40%
£.45%
5.50%
5.60%

50

Maturity
Date

1111/2008
11112008
111142010
142811

Maturity
Date

SMIZ008
SM2010
SiM2n
81172012
SI2013
5142014
2M2me
3M2018

Principal Interest
Due Payable

5 4 000 F E19

4 000 585

4,000 351

4 000 117

3 16000 & 1,872
Principal Interest
Dug Payabie

3 15000 % 9853

15000 9,028

20,000 3233

20000 763

25,000 5,023

25,000 4 T8

30,000 3,345

30,000 1.680

3 180,000 5 50.103




ity of Leslie
Schedule of Bonded indebtedness
Jupe 30, 2008

General Obligation
Series 2002
Furpase: Constructing, furnishing and equipping City share of fire stalion

Issue Amount {nterest Maturity Principal interest
Date of Issue Rate Date Due Pavakls
January 1. 2002 3 300,000

4 10% 1072008 % 20000 5 10,000
4.26%  10M/2008 20,000 G165
£.40% 1012010 20,000 8,305
4.50% 1012011 25000 72585
460% 1012012 25,000 6.180
4.70%  10M1°2013 25000 4,958
4 80%  13/1/2004 30,000 3,650
4.90% 104142013 30,000 2.235
5.00%  10/1/2018 30,000 750

7 225000 % 52.588
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City of Lesle
Schedule of Bonged Indetiednass
dure 3, 2008

Water Supply Bystem Revenue Bonds
Serigs 1981
Purpose: Construction of elevated water storage tank and related equipment

Issue Amount Interest Maturity Principal Interest
Date of Issue Rato Date Dueg Pavyahle
Cotober 1, 1981 $ 700,000
4.855% 72008 3 L5000 %5 15858
4 T0% 2010 &S 000 8,450
4,75% 72011 80,000 8,750
4.30% TH2012 85 000 3025

$ 235000 F 25083

Sewage Disposal and Water Supply System Number 1 Bonds

Serfes 1997
Purpose: Acquire, construct and equip sewer and water system improvermeants

Issue Amaunt fnterest Maturity Principal Interest
Date of Issue Rate Date Dug Favable
May 1, 1957 $ 575,000
5.35% 51/2008 3 45000 3 15953
540% 512010 50,000 12,240
5 A45% ST 5, 000 8,500
5.50% Bitf202 55000 4. 420

3200000 F 41,113
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Report on Internal Contrel Over Financial Reporting
and on Compliance and Other Maiters
Based on an Audit of Financial $tatements
Performed in Accordance with
Government Auditing Standards

Honorabta Mayor and Members of the City Council
City of Leslie
Leslie, Michigan

WWe have audiied the financial statements of the govemmental activities. component units, each major fund. and the
aggregate remaining fund information of the City of Leslie as of and for the year ended June 30, 2008, which
sollectively comprise the City's basic financial statements and have issued our report thereon dated August 27,
2008, We conducted our audit in accordance with auditing standards generally eccepted in the United Stafes of
America and the standards applicable to financial audits contained in Gavernmatt Auditing Stendards, issued by the
Comptraller General of the United States.

Internal Contrgl Owver Financial Keperting

In planming and performing our audit, we censidered the City of Leshe's internal contral over financial reporting az a
basis for designing our auditing procedures for the purpose of expressing our opinion on the financial statements,
bui not for the purpose of expressing an opinfon on fhe effectiveness of the Ciky's internal control over financial
reporting. According, we do not express an opinion on the effectiveness of the City’s internal contral over financizl

reporting.

Qur consideration of internal contral over financial reporting was for the limited purpose described in the preceding
paragraph and would not necessarily identify all deficiencies in internal contrel over financial reporting that might be
sigrificanl deficiencies or material weaknesses.

A control deficiency exisis when the design or operation of a control does naot allow management or employees, in
the narmal course of performing their assigned functions, to prevent or detect misstatements on & timely basis, A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entily's
ability to imbiate, authorize, record, process, or report financial daia reliably in accordance with penerally accepted
accounting principles such that there is more than a remote likelihood that a misstatemant of the City's financial
statemenis that is more than inconseguential will not be prevented or detected by the City's internat control over
financial raporing.

A matertal weakness is a significant deficiency. or comirination of significent deficiencies, that results in mere than a
remote Tkelihood that a material misstatement of the financial staterments will not be prevented or detected ky the
City's internal control,

e consideration of the internal control sver financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in the internal control that might be
stgnificant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider o be material weaknesses, as defined above.
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Henorable Mayer and Members of the City Council
City of Lesiie
Leslie, Michigan

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Leslie’s financial statements are free of material
misstatermsnt, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material ffect on the determination of financial
statement gmounts. However, providing an cpinion an campliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required o be reported under Gavernment Audifing Standards.

This report is intended for the information of the State of Michigan, managemant and pass-through entities, and is
not intended to be and should not be used by anyone other than these specified parties.

bdgi_bh@ f‘.ig’LU\_cL@Lk,P-Q.

Willis & Jurasek, P.C.

August 27, 2008
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August 27, 2008

Honorable Mayor and Mambers of the City Council
City of Leslia
Leslic, Michigan

We have audiled the financial stalements of the governmental activities, the buswness-type activiies, the
aggregate discretely presenied companent units, each major fund, and the aggregate remaining fund informmation
of the City of Leshe for the year ended June 30, 2008, and have isswed our report thereon dated August
Professional standards require that we provide you with the following information retated to vur audit,

Qur Regponsgibility under .5, Generally Accepted Auditing Standards

As staled in our engagement lelter, ocur responsibility, as described by professional standards, is o eXpress
opirions about whether the financial statements prepared by management with your oversight are fairly presented,
in all material respects, in conformity with U3 generally accepted accounting principles.  Cuor audil of the
financial stalemenis does nod relieve you or managemen? of your responsibilities.

Pianned Scope and Timing of the Audi

Wi performed the atdit according to the planned scope and timing previously communicated 1o you in aur letter
aboufl planning matlers.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of approgriate accounting policics. The significant
accounting policies used by the City of Leslie are described in Note 1 to the financial statements, No new
accounting policies woere adead and the application of existing policies was not changed duning the year ended
June 30, 2008, We noted no trunsaclions entered into by the governmentai cnit during the year for which there is
2 lack of authoritative guidance or consensus, There are na significant transactons that have been recognized in
the financial statements in a different period than when the fransaction ooouwred.

Accounting estimates are an integrat part of the financial slaternents praparaed by managemant and are based on
managemeant’s knowledge and experience about past and currard events and assumplions about future avents.
Cerfain accounting estimates are particularly sensitive because of ther significance to the financial statements
and hecause of the possibility that future events affecting them may differ significantly from those expected. The
mos! sengitive estimates affecling the financial statements were:!

Management's estimate of the fixed assets as determined wilh a fixed asset analysis for the year
ended June 30, 2004 as part of compliance with GASE 34 and estinated useful iives for assets
aeguired since,  Management has also prepared an esiimated for accrued compensated
absences, We have evaluated the key factors and assumptions used to develeop the thoese
eslimates in determining that it is reazonable in relation to the financtal statements taken as a
whole.

Difficutlios Encoudered in Perdorming e Audit

We encounterad no significant difficulties in dealing with managemeant in performing and completing our audit.
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Correnterd ang Uncorreclted Misstatements

Professional standards fequire us 10 accumulate all known and likely misstatements identified during the audst,
other than those that are trivial, and commumicate thern to the appropriate level of management. Management
has corrected all such misstaternerds. In addition, none of the misstatements detected as a result of audit
procedures ang corrected by management were material, either individually or in the aggregate, o the tinancial
statements taken as a whaote.

Drgagreements with Management

For purposcs of this letter, prefossional standards define a disagreemen! with management 2s a financial
accounting, reparting, ar auditing matter. whether or notl resolved to our satisfaction, that could be significant 1o
the financial statements or the auditor's repert. We are pleased 1o report that ne such disagreements arose during
the caurse of our audit.

Martagement Representations

We have requesled certain representations from management that are included in the maragement
represcntation letter dalod August 27, 2008,

taragermont Consultalions with Other Independent Accountants

In some cases, management may decwde to cansult with ather accoundants aboul auditing and accounting maiters,
simitar to obtaining a "second opinion” on certain situatons. If 2 consultation involves application of an accounting
principle to the governmental unit's financial staterments or a determination of the type of auditor's opinion that
may be expressed on those statements, our professional standards reguire the consulling accountant to check
with us to determine that the consultant has all the relevant facts. Te our knowledge, there were no such
consultations wilh other accountants.

Other Audft Findings or 1ssnes

We generally discuss a wvariely of matters. including the application of accounting principles and  auditing
standards, with management each year prior 1o retention as the governmental unit's audifors. However, hese
discussions oceurred in the normal course of our professional relatienship and aur responges were nat & condition
ko our retention.

This infarmatien is intended solely for the use of the City Council and management of the City of Leslie and is not
intended to be and should not be used by anyone gther than theso specified parties.

Wery truly yours,

Withs & Jurasek, PC

Willis & Jurasek, P.C.



